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Dear Bonnie,

Remedium Group, Inc. has been assigned the responsibility of assuring
that the Kootenai Development Impoundment Dam (aka, Grace Rainy Creek
Dam) is maintained in a safe manner and conforms to all State of Montana Dam
Safety Requirements. The Owners’ Annual Inspection has been conducted by
outside qualified professional engineers (Billmayer Engineering of Kalispell, MT)
and the report is attached.

In short, the dam and impoundment was found to be in good to excellent
condition and no immediate or emergency-type situations exist. The
recommendations proposed by Mr. Jay Billmayer, P.E., will be undertaken during
the 2007 construction season.

Copies of this report have been forwarded to appropriate Montana Dam

Safety Division. Please advise if there are any questions.

ert R. Marriam

cc: Catherine Lecours
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